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The scale of Chinese bond market has reached 9.5 trillion 
U.S. dollars, ranking third in the world

the credit bond market ranks the second in the world

the world's largest green bond market

the proportion of bond stocks in GDP has risen to 86% 
or so
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August  2010    The People's Bank of China allowed three types of 

institutions (foreign central banks or monetary authorities, RMB 
business clearing banks in Hong Kong and Macau, and overseas 
participating banks for cross-border trade RMB settlement) to enter 
the inter-bank bond market to conduct investment pilot projects.

In 2005 With the approval of the People's Bank of China, the sub-

fund of Asian Bond Fund, the Pan Asia Bond Index Fund, entered the 

inter-bank bond market.

From 2010 to 2014 RQFII and QFII have joined the big 

family of the interbank market.
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In 2016    The announcement of the People's Bank of China No.3 

marks that the Chinese bond market is fully open to the outside 
world, and all types of overseas qualified financial institutions and the 
financial products they manage can directly participate in the Chinese 
bond market.

June 2015 The People's Bank of China approved the offshore 

RMB clearing bank and overseas participating banks to carry out 
bond repurchase transactions in the inter-bank market and expand 
the scope of investment.

July  2017 The “Bond Connect” trial operation of the 

interconnection mechanism between the Mainland and Hong Kong 
bond market provided a complementary channel for foreign investors 
outside the direct market entry.
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 Overseas Investors Entering the Market 

“primary custody and settlement agent” mechanism
significantly accelerated opening up pace
simplified investor qualification procedure

international organizations and overseas financial 
institutions have successively issued bonds in China

By the end of 2017, the balance of RMB-denominated 
bonds held by foreign investors has exceeded 1.09 trillion 
yuan, a year-on-year increase of 43.7%. 

foreign investors can directly access the market or 
through “Bond Connect” channels
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 International Influence 

March 2017 Bloomberg officially launched two comprehensive 

bond indices that included the Chinese bond market.

March 2017 Citibank announced that the Chinese market has met 

the conditions for the inclusion of three emerging market and regional 

government bond indices.

March 2018 Bloomberg announced the inclusion of renminbi-

denominated Chinese government bonds and policy bank bonds in the 

Bloomberg Barclays Global Composite Index.
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Foreign Investors Access to the market
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By the end of 2017     
618 foreign investors had entered the market through 

direct market access    
247 had entered the market through “Bond Connect”  

Direct Market Access   The settlement agent model is 
still the mainstream model in the inter-bank market.

“Bond Connect” a supplementary channel for 
foreign investors to enter the interbank market
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Global Connect
(Settlement Agent)

Hong Kong Bond Connect

Scope of 
investment

Cash bond, repo, bond lending, IRS, bond 
forward, FRA; onshore currency exchange 

and FX derivatives, e.g. FX forward, FX swap, 
FX option etc.

Cash bond, offshore currency 
exchange and FX derivatives

Counterparty All CIBM participants (more than 20,000) CIBM market makers (24)

Trading platform CFETS Tradeweb/CFETS

Account holder Beneficial owner CMU as the nominee owner
Account 

structure
Direct holding

Multi-layered, but with 
segregated account opened at CMU

Legal 
relationship

Overseas investor is the actual account 
holder, using onshore banks as settlement 

agent

Investor opens account at CMU 
which is the nominee owner of 

investor’s assets

Repatriation 
restrictions

Only onshore RMB is allowed, with 
a±10% allowable deviation in CNY to FCY 

ratio when capital remitted out of the 
market

CNY, CHN and FYC all allowed to 
be used

Payment system CNAPS CIPS

Fund settlement 
route

Offshore cash account - dedicated RMB 
account at settlement agent - Interbank DVP 

cash account

Cash account in Hong Kong - CMU 
- Interbank DVP cash account
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CCDC and CIBM Opening-up
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Whole Life Cycle
(Fig. 2017)

Issuance 13.6 trillion Yuan

Registration

Depository 51.0 trillion Yuan

CCDC and CIBM Opening-up

Settlement 568.7 trillion Yuan

Principal redemption

Interest payment 
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