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A Nation on the Road to Progress & Advancement

= Pakistan - Land of the Pure
- 6" most populous country in the world, with 120 million under the age of 30.
- Asia’s top performing index in year 2016.
- One of the Next Eleven (N11) Markets named by Goldman Sachs in 2013. The

N11 are seen as having the highest growth potential.

= China-Pakistan Economic Corridor (CPEC)
— The Game Changer

“With faith, discipline and selfless devotion to duty, there is nothing worthwhile that you
cannot achieve.”

by: Muhammad Ali Jinnah
(The Founder of Pakistan)
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Central Depository Company of Pakistan Limited

COC TIMELINE 1993

Experts from PriceWaterbouseCoopers conducted a study to
develop a conceptual framework for the depository. The Usited
States Agency for International Development (USAID) sponsors
the study and 1he report lays the foundation for depositecy
design,

1994

The Board of Directors st CDC award a turnkey contract to an IBM
consortinem for the implementation of the depository system in
Pakistan. The IBM consortium proposes a comprohensive Master
Implesnentation Plan to the COC Board after a detalled analysis of
National requi . Comparry & Banking lees, Regulations &
Procedures and Financisl Organizational aspects of the project.

1995

Master Implementacion Plan spproved.

1997

+ Promulgation of Cemtral Depositories Ordinance & Central
Deposhtories Act.

* Central Deporitory Company of Pakistan Limited Regulations
developed and approved by the Corporate Law Authority
(Securities and Exchange Commission of Paldstan).

+ Seprember 3 ~Central Depository System lawnched
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1999

* Launches Wwestor Account Services for individual and
corporate vwestors enabling them to directly open and
maintain sccounts with CDC in Central Depository System
for ehectronic settlement of securities.

* Inducrion of Term Finance Certificates (TFCs) inte COS,

+ Development of CDC Contingency Site,
* Introduction of Blectronic Merger of Securities Facility bn COS.

2002

* Launches Trustee & Custodisl Services for Mutual Fonds,
initially with two open-ended mutual funds with net
asuets vatue of Rs. 500 milkon

* latroduction of Consolidation / Sub-divition of Securizien.

Central Depository Company of Pakistan Limited

2008

* Launches Shace Registrar Services for inswers and their shareholders.
* Introduces Fund Management System.
* CDC conducts Customer Satisfaction & Brand Awareness Survey through Gatlep.

According Lo survey rescits, COC is rated Pakistan's most recognized and peominent
Snancial brand,

2007

* Completed a decade of COS operations.
* Holds Capical Market Days’ in London and New York,

* Introduces Secure 1D Token for further security of COS
Terminals.

* Development of UIN (Universal identification Number) for
Corporate.

2006

Hosts 10th Anoual General Meeting of Asia Pacific Centrad
Securities Depesitocies Group (ACG) in Karachi

+ Holds tevestnent Road Shows” in Dubai and Abu Dhabi.

An Independent brand recall sarvey published in Money’

magazine rates COC as one of the top four brands in the country's
Investmaent Sector

Launches COC access IVR and Web.
Inasugeration of Lahore Office.

2005

* Series of Investment Road Shows in major cities of Pakistan.
+ Deploymeet of Re-engincered Central Depository System,
* Inducts Oper-end Musual Funds in COS.

2004

'. L
System (NCSS)

of National Clearing & Setth

2003

* lIstroduction of Blerment Teaining Program for
COS users.

* Inducts WAPDA bends inzo (DS,



Central Depository Company of Pakistan Limited

Central Depository Company of Pakistan Limited

2017
B TIMELINE 200 = e i, oo e e

operations including functional, sechnical and legal aspects, * Launches Centralied elPO System (CES)
* Implemens Induction of Unpaid Rights in Central Depository » Acquires I50 22301 certification for Business Continuley
Systea, Managerment Program.

+ COC's Trustee & Custodial Services (TRC) acquires 100 funds.

2010

= Exponentially reduces Services Tariff

* Inducts Nasional Savings Bonds in CDS.

* Heolds 3rd Pakistan Day Conference in New York.
» Becomes ACCA Approved Employer.

1TMinds Limsited becomes Microsolt Gold Certified Partner and 1BM
Premior Business Partner,

Elecred as Executive Committee Member of Asla Pacific
Depositories Group.

. :'nl;r&odmu new Auteenated Mechaniam of Securities Transfer in

2016

* Acquires International Standards for Assarance Engagement
(ISAE) Cervification,

Launches of Urdu Website,
+ Ovganizes Pakistan kvestor Days in Dubal
« Owganizes lnvestor Awareness Serminar at Abbottabad Expae.

Discretionary / Noo-Discretionary Portfolios under castody M
the 100 mark.

.

2015

* Launches Online Transactions service through Web,
= (OC becomes Trustee of Dolmen Oy REIT,

* CDC Trusteeship exceeds Rs. 500 Billion.

Launches Abbottabad Sarmayakari Mackar,
Acquires SONEC 27001:2013 Cernification.
Introduces Direct Settlement Services.

2011

Inzegration of Standard Chartered (Pakistan) Bank's
Straight 2 Bank with COCs Fusnd Management System.

* Government of Punjab appoints COC as trustee for

Punjab Perion Fund,

Cohosts First Pakistan 1PO Summis with LSE

* (TWinds becomes a subsidiary of COC [IT Consultancy &
Implementation Services).

+ Incroduces Free of Cost eSeatement and eAlert facilities
for COS Account Holders.

Receives CPD Approved Employer status from ACCA
Pakistan.

2014

* Initiates settlement services for Government Securities traded on
X

» Conduacts Invessor Road SHhows in 6 major cities of Panjab.

+ CDC Employres condhact Ditaster Relief activities for Thar Drought
offectees.

2012

* Becoomes Custodian of over One Hundred Bilion Securities worth over 21 2013
bilkeo dollars.
» Ceolebrates 15 yoars of succesatul operations theough a series of evenss,

+ Becomes First Company in Pakintan to get BS 25999 certification - the
Beitish Standard for Business Cominuity Manag * Teams ap wish CFA Inasitute for Employee Develops
+ Completes 15 years of successhul operations. * Extends scope of 150 27001 Cervification,

* Signs Mol with Life | € Comp 3 foe C lired Information Sharing Solution.
COC becomes Secretariat of Asla-Pacific Central Securities Depositories Group (ACG) for 2014-16,
* M. Muhammad Hanif Jakhura, CEO-COC efected as the Executive Committee Chalrman of ACG.



| International Memberships

Asia-Pacific Central Securities Depository Group (ACG)

Q World Forum of CSDs (WFC)
e International Securities Services Association (ISSA)

Association of National Numbering Agencies (ANNA)
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| Accreditations
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UKAS

MANAGEMENT
SYSTEMS

005

ISO/IEC 27001:2013 certified for overall depository
operations.

First ISO 22301 Certified Company

THE INSTITUTE

ACCOUNTANTS

IN ENGLAND AND WALES Chartered Institute of
anagement Accountant

Approved Employer.

ACCA, ICAEW and CIMA ﬂ OF CHARTERED

}}/\\I\ CFA Institute



CDC Business Diversification that ensured Sustainability

ITMINDS Limited (subsidiary of CDC)
Back Office Accounting of Mutual Funds

Retail Investor Account Services

Share Registrar Services for Issuer Centralized Information Sharing
Companies Solution for Insurance Industry (CISSII)

Custody service to Retail Investor for Government Securities.
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Trustee & Custodial Operations

* STARTED BUSINESS IN YEAR 2002 WITH TWO MUTUAL FUND WITH AUM OF PKR 500
MILLION

* PRIMARY RESPONSIBILITIES INCLUDE:

e SETTLEMENT OF INVESTMENTS
* TAKING NOMINAL OWNERSHIP OF THE ASSETS OF THE MUTUAL FUNDS
* COMPLIANCE WITH REGULATORY REQUIREMENTS

* ISSUANCE OF TRUSTEE REPORT TO UNIT HOLDERS
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| Key Statistics & Historical Patterns

| information Facts (as of March 2018)
Value of Net Assets (PKR) PKR 814 Billion (Approx USD 7.00 Billion)

Historical Pattern
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* OVERVIEW OF DISCRETIONARY PORTFOLIO ARRANGEMENT

* BENEFITS TO INVESTOR

* ROLE OF INVESTMENT ADVISORY

* ROLES & RESPONSIBILITIES OF CUSTODIAN

* FINANCIAL FACTS
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Overview of Discretionary Portfolio Arrangement

Investor

: Investment
Custodian

Advisor
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| Overview of Discretionary Portfolio Arrangement

PURCHASE /SALE

\\ ’/.'
B RETURNS / PROFITS W

INVESTOR

INVESTMENT
ADVISOR
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Benefits to Investor

* BETTER FOCUS ON CORE BUSINESS OPERATIONS
* SEPARATELY MANAGED PORTFOLIO

* CUSTOMIZED INVESTMENT POLICY

* LESS LEGAL REQUIREMENTS

* COST EFFECTIVE

* GREATER CONTROL BY THE INVESTOR
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Role of Investment Advisor

INSTRUCTS THE CUSTODIAN FOR INVESTMENT DECISION

REPORTING TO CLIENT

PERFORMANCE BASED REMUNERATION

INVESTMENT ADVISOR MUST

*  MAXIMIZE THE RETURN OF THE CLIENT

 BE EQUIPPED WITH EXPERTISE & KNOWLEDGE
* BEINDEPENDENT

* PROTECT THE INTEREST OF THE CLIENT
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Role & Responsibilities of Custodian

 SETTLEMENT OF INVESTMENTS ON THE ADVICE OF INVESTMENT ADVISOR

* SAFEKEEPING OF SECURITIES

* REPORTING TO CLIENTS DEPICTING THE PICTURE OF INVESTOR’S PORTFOLIO

¢ CASH MANAGEMENT AND TREASURY FUNCTIONS
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I Trend of Total Assets of Discretionary vs Non-Discretionary Portfolio in Pakistan
(PKR in Billions)
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CDC Custodial Operations

* STARTED BUSINESS IN YEAR 2010 WITH TWO OCCUPATIONAL SAVING SCHEMES

* CURRENTLY CDC IS PROVIDING CUSTODIAL SERVICES TO 160 CLIENTS WHICH INCLUDE:

* OCCUPATIONAL SAVING SCHEMES
* RETIREMENT FUNDS
* CORPORATE TREASURIES

* HIGH NET WORTH INDIVIDUALS
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| Historical Patterns of CDC Custodial Operations of DPs

[ G ] Facts _(as of March 2018)
Value of Total Assets (PKR) PKR 36 Billion
Number of Funds 160
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| Composition of CDC’s Discretionary Portfolio Clients

Occupational
Saving Schemes

Others 83
49

Occupational Saving Schemes 83
Others 49
Individuals 28
Total Clients 160
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| Clientele
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Top Investment Advisors of Pakistan

MAGNUS

Magnus Investment Advisors Limited

NBP Fullerton
Asset Management Ltd.

r ! A Subsidiary of
s P National Bank of Pakistan

@\' Al Meezan

&y ' Investment Management Litd.

(OB FundManagers

4'-

v
I @ Bachat ka boosta Neam
MCB-Arif Habib Savings

LAKSON
Investments

partner with confidence

HABL Asset Management

Discover the potential




Thank You!

To learn more about CDC Pakistan, please visit:
www.cdcpakistan.com
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