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Effectively measure, monitor, and manage:
• Credit risk to Participants.
• Effective margin system.
• Liquidity Risk.

• Collateral is required and managed to cover 
participants’ credit exposure.

• Collaterals that have low credit, liquidity, and 
market risks.

• Clearing and multilateral netting to enhance efficiency 
and reduce risk.

• Settlement facilitation covering securities, fund, and 
other rights and obligations.

Financial resources are available and 
sufficient in the event of a default or multiple 

defaults in extreme but plausible market 
conditions.

CCP Key Processes

KPEI Core 
Competencies
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Membership & Participation

Guarantee Fund Management

Collateral  Management

Default Management

Clearing & Settlement Arrangement

Risk Management

Criteria for participation are objective, risk-
based, and publicly disclosed, which permit 

fair and open access. 

• Effective and clearly defined rules 
and procedures of default 
participants. 

• Timely action to contain losses and 
liquidity pressures and continue to 
meet obligations. 



Basic Operation Scheme 
(Exchange Traded Instruments)

Collateral 
Management

Collateral 
Deposit

Novation and Netting

Risk Exposure

Rights and Obligations

Free Collateral

Guarantee Fund
Management

Guarantee Fund Contribution

K P E I

Failure Handling

Trading Limit

IDX

Investor

Trading Member/
Clearing Member

Order

Settlement

Trade Data

Order K S E I

Securities 
Deposit and 
Transfer

Pre-order 
validation

CSD Participants

Clearing and Settlement

Settlement 
Instruction

Product :
• Equity
• Derivatives
• Bond

Total Collateral

Collateral 
Deposit

Risk Management
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Opportunities and Challenges
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Market/Industry :
1. Relatively limited active domestic 

investors (-) 
2. Limited Instruments (-)
3. Low market velocity and liquidity (-)
4. Huge market potential (+)
5. Fintech Development.(+/-)

Regulatory :
1. Tightened financial rules and 

regulations. (+)
2. Integration of regulations and 

supervisions. (+)
3. Capital Market Law needs renewed 

(-)

Global Trend:
1. Expansion of CCP roles. (+)
2. International principles and 

recommendations for 
strengthening CCP. (+)

3. Rigorous assessment to CCP 
from both members and 
International bodies (-)

Regional Cooperation:
1. ASEAN Economic 

Community. (+/-)
2. ASEAN Link. (+/-)
3. ASEAN + 3 Bond Market 

Initiative (+/-)
4. Regional harmonization. (+/-)

(+)   Opportunities
(-)    Challenges



Business Development Building Block
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SBL

3rd Party 
REPO
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Derivative

Institutional Delivery

Clearing and Settlement

Clearing System

SID and STP
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Exposure
Calculation

Risk Management

Trading Limit

Settlement Acc

Collateral Acc

CSD

Collateral Management

Payment 
Bank

Banking System

Custodian 
Bank

Validation
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Monitoring & 
Preemptive

Settlement (T+2)

Pre Deal 
Check

Bond

Derivative

Agenda :

SBL Bilateral

Bilateral/Third Party 
Participation

ICM

Clearing Members and Participants

Settlement Agent

OTC Clearing 
MemberGCM

GF Management

GF and Default Mgt.

Default Waterfall

Recovery & 
Resolution

For Exchange 
Market

Other FIs

Other Participants

Other SCs

Regional 
SCs.

Trading 
Member

Primary Market

Electronic IPO 
(eBook Building)

External Parties

Live in Production

Live, to be Enhanced

RTGS
(CeBM)

Central Bank

BI-S4

New Development

Collateral Pool
(Multi Market

Collateral 
Services & 

Reinvestment
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SCs Banks Other FIs

Exchange ETP ATS 

Product : Equity, Corp Bond, Gov. Bond, Repo, SBL, Sec Financing, 
IGBF, IRS, FXF, CCS, etc. 
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Trade/Order Validation

Exchange Bilateral OTC Derivative

Clearing & Settlement

Exchange Bilateral OTC Derivative

Risk Management

Exchange Bilateral OTC Derivative

Exchange Eligibility 
& Allocation

Bilateral Eligibility 
& Allocation

OTC Derivative
Eligibility & Allocation

Collateral  Management (Pool)

Default Fund Management

Exchange Bilateral : n.a OTC Derivative

Monitoring & Reporting

K
 P

 E
 I

GCM

BI-RTGS/BI-S4

KSEI BANK

GCM Implementation

New Product 
Development

collateral

Settlementcollateral

Settlement

Custodian

Custodian
& Indirect Member

collateral

Settlement
Reporting

ReportingClearing Member

Clearing Member

Membership type 
expansion

Alternative trading 
platform

Enhanced reporting 
platform

Mandatory clearing

OJK

Multi default fund 
development

Enhanced monitoring & 
reporting system

Connection to 
Central Bank

Custodian

Multi 
Market/Product/ 

Participant System 
Development

Industry-Wide 
Context

Trading Platform

Regional SCs

Trade 
repository

EBB

Electronic IPO 
(eBook Building)

OJK Bank Indonesia



End of Presentation
Thank You
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