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1. Overview of TDCC ESG fund platform



ESG Section at Fund Clear Website

@ Background

To promote alignment among existing global
ESG frameworks, TDCC established ESG section
at Fund Clear Website

= Improve Financial Literacy

Assist investors to get ESG information more
easily and promote sustainable investment

\@ One-stop Portal

° ©° Jnvestors can access to information of

approved onshore and offshore ESG funds via
single portal
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29 ESG funds are reviewed and listed on the TDCC website

7 :
‘(&) Website Development

Number of ESG Funds Listed at Fund
Clear Website (as of 2022.05.31)

Onshore Funds Offshore Funds

21 8

Source: TDCC

9 Billion USD
3rdin Asia
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https://announce.fundclear.com.tw/MOPSFundWeb/ESG.jsp

2. Overview of Taiwan's ESG fund development



21 Domestic fund investment strategies
4{_@ Types of domestic ESG fund investment strategies

other R 2 (10%)
Impact Investment [ RN 3 (38%)
clobalNorms [N 10 (48%)
Positive/Best-in-Class screening ([N 17 (31%)
esG intergration || 18,(86%)
Negative/Exclusionary screening ||, 19 (90%)

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
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https://announce.fundclear.com.tw/MOPSonshoreFundWeb/ESG.jsp

8 Offshore ESG Funds

4(_-@ Offshore ESG Funds List

Fund Name Fund Size (billion USD) ' Funding Effective Date
AXA World Funds - ACT Clean Economy 0.29 2022/5/12
NN (L) Global Sustainable Equity 1.85 2022/5/10
NN (L) Health & Well-being 0.25 2022/5/10
Pictet-Nutrition 1.37 2022/5/5
Fidelity Funds - Global Demographics Fund 1.58 2021/5/24
Fidelity Funds - Global Health Care Fund 2 2016/9/1
Fidelity Funds - Global Dividend Plus Fund 0.15 2016/9/1
Invesco Sustainable Global High Income Fund 0.23 2006/7/25
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https://announce.fundclear.com.tw/MOPSFundWeb/ESG.jsp

Principles of Supervision and Inspection of Disclosure of ESG Funds

The investor notice shall specify the following matters: Content

(1) Investment objectives and
measurement standards

Explain the main sustainable investment priorities and objectives of ESG
offshore funds, and the relevance of the ESG standards or principles
adopted to the investment priorities. An offshore fund shall set one or
more sustainable investment objectives, and specify the evaluation
indicators to measure the achievement of the sustainable investment
objectives.

(2) Investment strategies and
methods

Explain the types of investment strategies adopted by offshore fund
institutions to achieve sustainable investment objectives, the specific
methods for incorporating ESG factors into the investment process, the
process of considering ESG-related factors, and the evaluation methods
for measuring these factors.

(3) Investment ratio allocation

The offshore fund holds the minimum investment ratio of ESG-related
investment targets to the fund’ s net asset value, and explains how to
ensure that the overall use of fund assets will not cause significant
damage to the sustainable investment objective.
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https://www.fsc.gov.tw/ch/home.jsp?id=2&parentpath=0&mcustomize=news_view.jsp&dataserno=202201120004&dtable=News

Principles of Supervision and Inspection of Disclosure of Offshore Funds

The investor notice shall specify the following matters: Content

(4) Performance indicators for

If the offshore fund has set an ESG performance indicator
(Benchmark), 1t should explain the characteristics of the indicator

reference and whether the indicator is consistent with the ESG investment
focus of the ESG fund.
. . Explain whether there are exclusion policies and types off
(5) Exclusion POllCY exclusions for investments in ESG offshore funds.
. . Risk descriptions related to ESG investment priorities of offshore
(6) Risk warning funds.

(7) Participation in due diligence
and governance

Explain the due diligence policies and implementation methods
applicable to ESG offshore funds.
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3. Taiwan Sustainable Investment Survey
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Taiwan Sustainable
Investment Survey

National Taipei University

2021 Taiwan Sustainable
Investment Survey
Overview

B Z= & §% (=~ BBk

Cathay Financial Holdings \— National Taipei University



2021 Survey Summary

Institution
s surveyed

AUM (USD)

Amount of
sustainable

investments

56 |1.62u.

Growth rate of SRI

335% 91%

Most popular SRI methods

NO.1 Negative/Exclusionary screening

O.41 Trillion

NO.2 ESG Integration

0.3 Trillion

O.Oriior

Stewardship F‘rinciples
compliance rate

61%

Major investment targets in SRI

NO.1 Foreign bonds
0.25 Trillion

NO.2 Taiwanese Stocks

0.09 Trillion

SRI / AUM

37.0%

Percentage of companies
with SRl policies

Percentage of institutions
implementing SRI

735%

PRI compliance rate

71%

Amount invested through
enterprise engagement (USD)

0.2 1 million

Number of engagements

10,116




The growth of SRl in Taiwan is fast and consistent with global trend

In Taiwan, the proportion of sustainable investment
inAUMis 37 7%

Close to the proportion of global sustainable

investment in AUM 35.9% that showed in the AUM
1 .62Trillion

Global Sustainable Investment Review
Total amount of SR m Sustainable

Investment
O .6Tr'illion

m Sustainable
AUM Investment

1.4 Orillion

Total amount of SRI

O.45rillion

2019 2020 Growth of AUM 85%
Growth of SRl 33%

59 Institutions surveyed 58 Institutions surveyed
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Active and positive investment methods are soaring

: 17
Enterprise engagement . 22 2019 22020 Uit USD billion

Shareholder action (exercising voting rights) _3‘33

0.12
| 0.47 105

Sustainability-themed investing I 118

DG g 0N e —————— 304
Positive/Best-in-class screening _41 55

Impact investing

g ive XIS oAy SO oG e —— 412
0 50 100 150 200 250 300 350 400 450

Note: There are more than one investment method of SR, so the amount above is not equal to the total amount of SRl in
Taiwan.
The amount of norms-based screening method is O, so the chart is not included.

* Negative/exclusionary screening was the most widely used approach for SRI.

* Theactive investment methods, such as positive selection, shareholder action, and enterprise engagement are
growing substantially by 25%.

* According to GSIR 2020, ESG integration was the most popular method internationally that reached about
25 trillion USD, with 25% of growth, which was the first time over negative/exclusionary screening of 15
trillion in great extent.
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Increasing attention on coal and palm oil as a result of climate change

Criteria for 5cr‘eening industries Unit: Respondents of institutional investor

e S

Palm oil O_ 3
ol e — 5
Comroversial weapons | — 70
Pornography . | / 20

Tobacco and liquor . 1 O 7

Gambling . | > 2z

2019 m 2020

An increasing number of institutional investors exclude coal and palm oil from their investment
Q‘l}a ge#@iﬁﬁ‘ﬁ' {"Ez&siﬂ:ﬁﬁ@nﬁ!é
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An increase in institutional investors attention to ESG products

The level of attention paid by institutional investors to ESG-themed financial products
increased by around 90%. The rate for Retail investors is more 70%.

87%
80%
172%
m Total investors
Institutional investors
24%
17%
13%
. 3% gy 4%  mNormalinvestor
—— 1
increased unchanged decreased

Q %‘?3*‘%%43%“’ %ﬂnim*&t@n!@!
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An increase in retail investors attention on ESG products

Retail Investors between 30 and 60 years old attach greater importance to ESG products
compared to other age groups.

45.5% 45.0% 42.0%
12.9% 40.9% :
35.0% 13.3%

28.6% 28.6% m Under 30 years

23.8% m 30-45 years

20.0% = 46-60 years
13.6% I Above 60 years

Highly concerned Interested in Indifferent
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4. Taiwan Sustainability Ratings, ESG Index derivative and financial products
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Taiwan currently has 21 ESG indexes, of which eight are environmental

Among the domestic 8 E (environmental)

Types of domestic ESG indexes indexes, three have been released ETN, ETF

G, 2(10%)

ESG indexes Product

Taiwan Environmental Sustainability Index -
ESG, 7(33%)

s, 4(19%) Taiwan Environmental Sustainability 50 Index -

Customized Environmental Sustainability Dividend + Index -

TIP FactSet Taiwan Smart Mobility and Electric

Vehicles Total Return Index ETN
TIP Customized Taiwan Green Energy and Electric Vehicles ETE
Index
TIP FactSet Taiwan EV and Autonomous Tech Sustainability )
Index
TIP Customized Taiwan Electric Vehicles Supply Chain ETN
Representatives Total Return Index
E, 8(38%) "ESG =E =S G ITIp Customized Taiwan Smart Vehicles and Supplier Alliances ]

Index

© FHEFFLEEH Groanasaanil Source . TAIWANTNDEX PLUS

TDCC Taiwan Depository & Clearing Corporation e , Mationst



https://www.taiwanindex.com.tw/index/index/IX0156

NTPU CCS’ s Vision and Mission

Center for Corporate Sustainability of NTPU has been deeply involved in corporate sustainability teaching, research and
practical application for more than 15 years. In response to the global corporate sustainability trend, NTPU has established the
"Center for Corporate Sustainability”, which is dedicated to the industry-academia development of corporate sustainability. We
have created the SEED rating system, and developed the Taiwan Sustainability Ratings model and other related modules such as
Taiwan Sustainability Ratings-Environmental Sustainability module and Taiwan Sustainability Ratings-SMEs module.

* 0On Nov., 2019, Taiwan Sustainability Value Index (TWSVI) was calculated and maintained by S&P Global and was
officially shown on S&P website, Reuters, and Bloomberg.

* From Oct. 2021, We have collaborated with Taiwan Index Plus Corporation to launch 4 indexes-Taiwan
Environmental Sustainability Index, Taiwan Sustainability Value Index, Customized Environmental Sustainability
Dividend+ Index, and Taiwan Environmental Sustainability 50 Index.
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Taiwan Sustainability Ratings

The Taiwan Sustainability Ratings system is in sync with the international sustainability performance assessment
standard, and uses ESG dimensions to assess the performance of companies in the face of issues related to ESG risks and
opportunities in the industry. The Taiwan Sustainability Ratings system examines whether an enterprise has set an
appropriate sustainability vision and whether it has developed a corresponding strategy through the four dimensions
(SEED) of society (S), economy (E), environment (E) and disclosure (D).

Planting a positive ESG SEED, we hope to influence Taiwan's capital marke

and to make Taiwan a better place. We need your involvement!

Social

SEED o

Disclosure
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Structure of Taiwan Sustainability Ratings

(!; Scoring rate of Taiwan The results of the evaluation represent the sustainable performance
Sustainability Evaluation of listed companies in Taiwan.

4 dimensions The final score of each company is calculated by comparing the sub-
(Social, Economic, Environmental, Disclosure) dimension scores with the sector it belongs to.

(Community relations, structure & practices of board of directors, company in the sub-dimension of the sector to which it belongs.

%J 22 sub-dimensions Calculate the total score to see the performance of each
environmental system & governance, ESG disclosure, etc.)

+2> Multi-items Through multiple perspectives reviewing the sustainable
(Policies, target setting, target achievement, disclosure, etc.) targets and implementation content of the corporate.

Classification by the category of TWSE and the
Directorate General of Budget, Accounting and
Statistics of Executive Yuan.

2+ Sector classification
Qﬁ- (Electronics, Industrial, Service, Financial)

© FIEFEEERA Caoannnnanhl
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A Good ESG Rating Requires Discernment

Since 2021, the Taiwan Sustainability Ratings system covers 500+ listed companies each year. Good discernment helps investors and
financial Institutions determine which company has better ESG performance.

Distribution Map of 561 Companies in
202 lesult of Taiwan Sustainability Ratings  The result of Environmental Sustainability modu

Sector distribution of A-AAA (top 25%) companies Sector distribution of A-AAA (top 25%) companies
250 200 190
% 18"' m Financial sector(18%) 180 1 72 35% \9% m Financial sector(19%)
I 200 m Service sector(16%) o 160 m Service sector(16%)
= % = 140 o
E Industrial sector(30%) E 16% Industrial sector(30%)
g 150 £ 120
.§ m Electronics sector(36%) E 100 30% m Electronics sector(35%)
[5) =] A
2 100 3 74
E £ 57
= = ¢ 44
0 40
- 1 0 0 20 13 11 0
0 S— [ ] 0 - [ ]
015 1625 2635 3645 4655 5665 6675 7685 86-100 Scoringrate 015 1625 2635 36-45 4655 56:65 6675 76-85 86-100 Scoringrate
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Building ESG Indexes Based on Taiwan Sustainability Ratings

NTPU and Taiwan Index Plus have launched four ESG indexes. Commercialization is in processing.

Index Launch date

Taiwan Environmental Sustainability Index 2021.10.18
Taiwan Sustainability Value Index 2022.01.03
Customized Environmental Sustainability Dividend+Index 2022.01.03
Taiwan Environmental Sustainability 50 Index 2022.01.17
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https://www.taiwanindex.com.tw/index/index/IX0156

Thank You for Your Attention.
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College of Business, National Taipel University
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